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PROFOR is an independent program housed within 
the World Bank’s Sustainable Development Network 
(SDN). Closely aligned with the three pillars of the 
World Bank’s Forest Strategy—contributing to poverty  
reduction, increasing economic development and 
protecting forest environmental services. PROFOR 
focuses on four thematic areas aligned with the strat-
egy: livelihoods, governance, innovative forest sector 
financing, and cross-sectoral cooperation. PROFOR 
also plays an important role in knowledge generation 
to support implementation of the Strategy.

In its initial five years at the Bank, PROFOR has  
engaged in more than 30 activities with a broad range  
of partners. PROFOR has formed a flexible network 
with governments, international organizations, leading 
policy research institutions, and non-governmental 
organizations working toward the common goal of  

a sustainable forest sector. Partners have included  
Center for International Forestry Research (CIFOR), 
Food and Agriculture Organization (FAO), Forest 
Trends, IUCN, the NFP Facility, TRAFFIC, Winrock, 
and WWF. 

ProFor in ACtion: highlights  
oF the PortFolio From 2002-2006

PROFOR activities build experience and generate 
knowledge related to four thematic areas: livelihoods, 
governance, innovative forest sector financing, and 
cross-sectoral cooperation. The portfolio of activities  
is a blend of research and analytical work, project  
support, and knowledge and learning events. The  
types of products that result from PROFOR activities 
include case studies, toolkits, synthesis reports, policy 
recommendations and publications. For a complete  
list of PROFOR activities, see Table 3 on page 26.

A PArtnershiP ThaT links The 
inTernaTiOnal Forest Community 
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A livelihoods approach seeks to identify the main 
contributions that forests can make to the livelihoods of 
the poor, including subsistence products from forests, 
income from employment in public or industrial 
forestry or forest product processing, and household 
or small-scale activities in the informal sector. Meeting 
subsistence needs, reducing vulnerability, and increased 
participation in market activities are all important to 
the approach PROFOR takes in this area. Through 
data collection and the development of analytical tools, 
PROFOR aims to contribute to a better understanding 
of forests as a source of livelihoods and to develop 
awareness of potential adverse impacts some policies  
or initiatives may have on forest livelihoods.

Poverty-Forests linKAges toolKit: 
ArtiCulAting the CAse For Forests 

An estimated 1.2 billion people rely on forests for some 
part of their livelihoods. However, the importance of 
forests is often overlooked in national development 
processes such as poverty reduction strategies due to 
inadequate evidence documenting how forests sustain 
the poor. To develop better knowledge on this critical 
relationship, PROFOR developed a “Poverty-Forests 
Linkages Toolkit” to facilitate relevant data collection 
and analysis. 

The Toolkit is designed to be a resource for stakehold-
ers such as forestry departments, local government, 

Men and WoMen TesTing The ToolkiT in Busongo 
Village, shinyanga, Tanzania 

A livelihoods APProACh TO POverTy reducTiOn 
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and civil society groups interested in advocating for the 
rights of the forest-dependent poor and the inclusion 
of forests in national development policy. The Toolkit 
provides practical advice on a range of matters such as 
how to evaluate whether forestry regulations promote 
or hinder the livelihoods of the rural poor, identify 
the impacts of other sectors’ policies on the poor and 
forests; and monitor the impacts of policy and regula-
tions on poverty objectives. Additionally, the Toolkit 
is a resource for strengthening agency and institutional 
capacity to identify opportunities and constraints for 
forests to contribute to poverty reduction and to  
inform the development of policies and laws that  
support such opportunities. 

The Toolkit is an example of how PROFOR works 
with diverse partners. In this case, PROFOR joined 
forces with CIFOR, IUCN, ODI, and Winrock 
International, to carry out case studies in Guinea, 
Indonesia, Laos, Nepal, Mexico and Tanzania that 
informed the Toolkit. 

In March 2007 a piloting process for the Toolkit 
was launched in four African countries—Cameroon, 
Ghana, Madagascar and Uganda. Over the course of 
18 months a consortium of national level organiza-

tions led by the International Institute for Economic 
Development and the Center for International  
Development and Training will carry out the pilots. 
This piloting process will provide useful data and in-
dicators for policy decisions, in participating countries 
and also contribute to refining the Toolkit for future 
use around the world.

Forest lAw enForCement  
And rurAl livelihoods  
governAnCe: imPliCAtions

In recent years, Forest Law Enforcement and Gover-
nance (FLEG) initiatives have increased global and 
national commitment to tackling the issues of illegal 
logging and associated crimes. While this is an over-
all positive trend, there is a need for more nuanced 
knowledge on matters of social justice and equity 
related to forest law enforcement and governance. In 
some cases the forest crimes are “need-based” rather 
than “greed-based”, resulting in the potential crimi-
nalization of the rural poor for forest use for subsis-
tence. To help develop a better understanding of the 
impacts of law enforcement on the forest-dependent 
poor, PROFOR partnered with CIFOR to review 
community experiences in Bolivia, Cameroon,  
Canada, Honduras, Indonesia and Nicaragua. 
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The review found that forest-use laws are often contra-
dictory and restrict or overlook use of forests for liveli-
hoods. Moreover, forest-use laws tend to be developed 
selectively and applied in favor of large-scale forestry, 
while laws securing community rights in forests are 
commonly absent, ignored or too onerous to be widely 
applied. A lack of adequate legal protection for com-
munity rights frequently results in small-scale forest use 

considered ‘illegal’. Additionally, enforcement of for-
estry laws can be too narrow, neglecting laws intended 
to secure rural livelihoods and avoiding conviction 
of “well connected” people. The report, Justice in the 
Forest: Rural Livelihoods and Forest Law Enforcement, 
recommends that future FLEG initiatives address the 
full range of laws relating to forests and promote rights-
based approaches and access to justice. 

selling Mangoes in Mali (left), and processing 
MushrooMs in MancoMunados, Mexico (above).
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Promoting good fOresT gOvernance

Forest sector governance encompasses topics relating  
to how forest resources are managed, ranging from 
how decisions about forest use are made and who is 
involved in the decision-making process, to the en-
forcement of forest laws and policy on the ground. 
PROFOR seeks to facilitate improved governance 
through provision of sound and timely analytical 
work to support forest sector reform dialogues and 
ultimately inform policy decisions.

the right Knowledge At the right 
time: suPPort to russiA’s Forest 
seCtor reForm ProCess

In 2002, Russian President Vladimir Putin commit-
ted to a forest policy and institutional reform process 
with a view to enhancing transparency, improving 
the investment climate for responsible forest industry, 
and fostering sustainable development. In response, 
the Russian Ministry of Natural Resources requested 
PROFOR and other donors to initiate a program of 
activities to inform the reform process. PROFOR re-
sponded swiftly, convening a dialogue on institutional 
change in Moscow that brought together experts from 
18 Eastern and Western European countries to share 
their lessons learned from forest sector reform and, in 
some cases, privatization of forest services. Subsequent 

events addressed forest concession management and 
decentralization in a federal system. A Russian-lan-
guage PROFOR publication series was established to 
disseminate information generated by these events. 

PROFOR’s intervention happened at a time in which 
the overall reform climate demanded quick action and 
development of models for institutional, legal and 
policy change. The analytical work shared through  
the dialogue contributed to the policy document 
“Russian Forest Sector Development Scenarios until 
2015” and to the Government of Russia’s decision to 
lead the FLEG process for Europe and North Asia that 
yielded the St. Petersburg’s Declaration on FLEG.  

ClAriFying internAtionAl 
governAnCe objeCtives 

At the international level, many governments, private 
sector companies and civil society organizations have  
committed to implement both an “Ecosystem Approach”, 
as used within the Convention on Biological Diversity,  
and Sustainable Forest Management (SFM) as discussed  
within the United Nations Forum on Forests. However, 
there is a general lack of clarity on how these two 
concepts relate to each other. In 2003, both the parties  



to the CBD and the member states of the UNFF 
requested, by formal resolution and decision, an 
evaluation of the differences and similarities of these 
approaches with a view to improving collaboration. To 
meet this need for analytical input at the international 
level of forest sector governance, PROFOR joined 
forces with IUCN to undertake an assessment of the 
two approaches. The study was also considered a  
contribution to the Collaborative Partnership on  
Forests and the results were published in “Forests in 
Landscapes” – by Jeffrey Sayer (WWF) and Stewart 
Maginnis (IUCN). 

inForming ChinA’s ColleCtive  
Forest reForm diAlogue through 
timely AnAlysis

China is committed to reforming its collective forest 
areas, with the State Forestry Administration (SFA) 
leading the process. The reform is in part spurred by 
China’s “New Countryside Strategy” which calls for 
delivery of more assistance to rural areas and a more 
favorable policy environment for the rural poor, and in 
part motivated by recognition of the stagnation of the 
forest sector in the major forest areas under collective 

management. To enable the forest sector to contribute 
to the New Countryside Strategy, the current institu-
tional setting and policy framework must be reformed 
to improve tenure rights for rural farmers and enhance 
forest-based livelihoods. 

In support of the reform process, PROFOR is carrying 
out analytical work to answer questions such as: 

What would be the ideal forest tenure system ■■

to achieve the objective of sustainable forest 
management and improved livelihoods? 

What are the supportive policies and regulations ■■

needed to implement the tenure reform? 

What kind of support services are needed ■■

by forest farmers, and what kind of farmer 
organization(s) should be developed to manage 
and use the forests? 

What would be the most appropriate business ■■

models in a more decentralized forest 
management arrangement?

8
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To inform responses to these challenging questions, 
surveys are underway at the household and village 
levels in ten provinces to learn about existing forest 
land tenure and management practices, and identify 
change needed to promote better forest management 
linked to rural livelihoods. The survey results will be 
used to assess the performance of tenure reform in 
collective forest areas to date, identify policy needs  

of existing farmers’ institutions, and verify best 
practice business models for rural community welfare 
and efficient use of forest resources. Information 
gathered through the survey will also help to 
determine what policy and regulatory reforms are 
needed to remove constraints from rural forest 
communities and forest producers to improve rural 
economic growth. 



10

Creating a sustainable forest sector requires new ap-
proaches to forest sector finance, both in terms of how 
forest resources and services are valued and the sources 
of investments in the sector. Particular areas of interest 
to PROFOR are the reform of market structures to 
make sustainable forestry more profitable than un-
sustainable forest exploitation, the creation of markets 
that give standing trees value, and the development 
of new partnerships between forest-dependent com-
munities and the private sector. To date, PROFOR’s 
work has focused on options for restructuring existing 
economic and fiscal instruments, the development of 
markets and mechanisms to capture the environmental 
services provided by forests, such as carbon sequestra-

tion, biodiversity conservation and watershed  
protection, and bringing communities and private  
sector together to identify good practices for their  
collaboration and mutual gain.  

Forest FisCAl systems:  
getting the inCentives right

Forest fiscal systems — specifically concession and rev-
enue systems — provide the tools for mobilizing forest 
revenues, motivating private industry operations, and 
meeting broader policy objectives, including sustain-
able forest management (SFM), poverty reduction, and 
conservation of environmental values. Issues of resource 
tenure and security, royalties (in terms of their value 

ForuM parTicipanTs VisiTed corporaTe-
coMMuniTy ForesT operaTions To learn FirsT 
hand hoW They FuncTion. 

stimulAting innovAtive APProAChes  
TO financing susTainable fOresT ManageMenT 

MaMa shlanga and her 
planTaTion. 
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and method of collection) and benefit distribution, set 
the fundamental parameters of the private sector’s utili-
sation of an often publicly owned asset. Experience has 
shown that a well-designed and effectively implemented 
concession and revenue system—particularly one em-
phasizing incentives to sustainable forest management 
and investment in value-added processing industries—
can be a far more effective instrument in maximizing 
the forest sector’s contribution to growth and develop-
ment than a narrow regulatory-based approach.

In recent years, several countries encompassing a 
diverse range of forest types and associated industries 
have developed new approaches to designing and 
implementing effective fiscal systems. To learn more 
about these reforms to forest fiscal policy, PROFOR 
hosted an International Workshop on Reform of Forest 
Fiscal Systems in Washington DC in October 2003. 
Participants from seven countries—Brazil, Cambodia, 
Cameroon, Ghana, Honduras, Indonesia, and Nica-
ragua—shared experiences from their reform process. 
While their situations were different, in all cases the 
objective of the reforms was to identify practical ways 
to ensure that forests can be utilized sustainably and 
make a more positive contribution to national poverty 
reduction objectives (as defined in national poverty 

reduction strategies or similar statement of policy) by 
stimulating economic growth and providing regular 
and enhanced revenue flows to governments. The 
workshop resulted in South-South learning through 
frank discussion on the political economy of forest 
fiscal reforms. A PROFOR publication “Reforming 
Forest Fiscal Systems to Promote Poverty Reduction, and 
Sustainable Forest Management” with case studies from 
the participating countries was produced and broadly 
disseminated in follow-up to the workshop. 

Forest investment Forums: 
engAging resPonsible PrivAte 
seCtor investment to beneFit  
trees And PeoPle 

PROFOR has organized a series of forest investment 
forums to bring together representatives of govern-
ments, local communities, forest industry, conservation 
agencies, financial institutions and private investors to 
identify opportunities for partnership toward the com-
mon goal of establishing a sustainable forestry sector 
that contributes to poverty reduction. To date, such 
forums have taken place at the international level in 
Washington DC (2003), regional level in South Africa 
(2006) and at the national level in Kenya (2005). These 
forums have been convened in partnership with the 
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World Bank, the International Finance Corporation 
(IFC), WWF and other partners such as South Africa’s 
Department of Water Affairs and Forests (DWAF),  
Forestry South Africa, the International Tropical  
Timber Organization (ITTO), and WWF. 

The Forums have discussed both the constraints and 
the potential for responsible forestry sector investment. 
Corruption, and governance failures more broadly, 
that manifest in a lack of transparency in forest re-
source use, ineffective land tenure policies, and a poor 
investment environment emerged as clear constraints. 
Promising innovative and progressive solutions to 
overcome these constraints in order to harness forests’ 
development potential have focused on corporate-
community forest partnerships and small–medium 
scale forest based enterprises. Such partnerships and 
enterprises have demonstrated their ability to reduce 
poverty through the creation of jobs as well as markets 
for timber from community-owned or managed wood 
lots. These efforts need to be scaled up and the Forums 
have helped identify specific locations and partners to 
engage. Land tenure reform in support of community 
forest ownership, measures to increase transparency 
in forest resource allocation, market mechanisms to 
promote good governance such as forest certification 

and proof of legality, and the potential of payments for 
environmental services to deliver additional investment 
returns are also promising areas being pursued. 

suPPorting mArKets For PAyments 
For environmentAl serviCes: 
CreAting new vAlue For trees

PROFOR has supported several activities related to 
increasing awareness of the potential for payments for 
environmental services to provide forest sector finance 
and compensate good forest management. For example, 
PROFOR has collaborated with Forest Trends to launch 
the Ecosystem Marketplace, an internet-based clearing-
house that serves as a ‘one-stop-shop’ of information on 
ecosystem service markets worldwide, and to expand 
the Katoomba Group, an international working group 
of diverse stakeholders dedicated to advancing markets 
for ecosystem services provided by forests, to Africa. 
PROFOR also partnered with Forest Trends to develop 
and field-test tools and resource materials for Payments 
for environmental services (PES) project planning,  
design and implementation to serve as resources for 
communities, NGOs, and policymakers. The tools  
provide practical guidance for community groups and 
others on establishing markets and payment schemes  
for ecosystem services.
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Collaboration with Forest Trends has also seized on 
new interest in forest environmental services in China. 
Responding to a request by the China Council on 
International Cooperation on Environment and  
Development (CCICED) Eco-compensation Taskforce, 
PROFOR supported Forest Trends’ work to develop 
a report—“Developing Future Ecosystem Service Pay-
ments in China: Lessons Learned from International 
Experience”—that documents global experiences with 
particular relevance to China. 

More recently, PROFOR has engaged in the initial 
discussions on avoided deforestation in relation to 
climate change mitigation. In 2005, the Conference of 
the Parties (COP) to the UN Framework Convention 
on Climate Change (UNFCCC), decided to further 

investigate the impact of tropical deforestation on 
climate change, launching discussions on avoided de-
forestation. In response, PROFOR partnered with the 
Rainforest Coalition, the World Bank and Columbia 
University to sponsor a two-day workshop in March 
2006 on reducing emissions from deforestation in 
developing countries. The event’s purpose was to  
facilitate the development of a quality portfolio for the 
‘Submission of Views’ to the UNFCCC Secretariat on 
how to develop a strategy that will lead to meaningful 
solutions for deforestation in developing countries. 
The workshop successfully contributed to good coor-
dination and consistency among the proposals submit-
ted to Subsidiary Body for Scientific & Technological 
Advice (SBSTA) by Rainforest Coalition countries. 
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Sustainable forest management practices and goals 
are sometimes influenced by shifts in macroeconomic 
policy or activities in other sectors such as agriculture, 
energy, mining, and transportation. In this context, 
PROFOR carries out analytical work to identify 
potential cross-sectoral impacts and also contributes  
to the development of mechanisms for management  
of macroeconomic policy changes so as to mitigate  
the potentially adverse impacts and maximize positive 
forest outcomes.

exAmining lAnd mAnAgement 
PoliCies in the brAziliAn AmAzon

Current land acquisition, ownership and use patterns 
in the Brazilian Amazon have fallen short of achiev-
ing a sound balance between development and con-
servation. A better understanding of the dynamics 
of land grabbing and land speculation as well as of 
the impact of current policies and of the institutions 
mandated to implement them is needed would help 
to influence and design new policies to better mange 
the race for property rights in the Amazon. To date, 
the debate has focused primarily on land reform with 
little consideration of how land is assigned and the 
efficiency of different uses. To improve the knowledge 
available, PROFOR collaborated with the World 

Bank and IMAZON to assess how land rights in the 
Brazilian Amazon are signaled, adjudicated, docu-
mented and enforced in different settings in front 
of and along the agricultural frontier under very 
different institutional contexts. A set of twelve case 
studies were carried out in the states of Amazonas, 
Acre, Mato Grosso and Pará on the complex interac-
tions of different formal and informal stakeholders 
influencing these functions of land rights. Based on 
findings from the case studies, strategic interventions, 
in particular what can be done at the sub-national 
level, have been identified to establish credibility of 
property rights. 

government PoliCies, nAturAl 
resourCes And the environment: 
AnAlyzing PAths to sustAinAbility 
in indonesiA—An exAmPle oF 
leverAging resourCes

In Indonesia, land conversion to plantations has long 
been a source of deforestation and a key threat to the 
forest sector. In recent years, growing demand for 
palm oil has resulted in increased incentive to convert 
natural forest to plantations. Political and economic 
pressure to increase palm oil production is now grow-
ing as global interest in biodiesel fuel increases. In 
fact, the Indonesian government recently adopted a 

Cross-seCtorAl cOOPeraTiOn
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medium term national energy strategy that calls for 
quadrupling the use of biofuels from 1.3 to 5.2% of 
total energy use. This activity focuses on the impacts of 
macro-economic and key sectoral policies on natural 
resource management and poverty in Indonesia. In 
partnership with the Australian Commonwealth  
Scientific and Industrial Research Organization 

(CSIRO), this PROFOR activity will examine the 
impact of energy sector and macroeconomic changes 
on the forestry sector through analytical modeling and 
studies in Kalimantan. CSIRO is meeting PROFOR’s 
funding for this activity by ten fold. This exciting ac-
tivity is an example of how PROFOR is able to lever-
age resources with relatively small investments. 

ForesTs and energy: charcoal Trading in 
easTern Madagascar (above), and poTenTial 

iMpacT on The landscape (right)
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The PROFOR publication series was initiated to 
share information resulting from case studies and/
or shared at workshops in a timely manner. To date, 
the series has resulted in six books with additions 
to the series in the pipeline. These publications 
are available free of charge digitally or in hard copy 
through the PROFOR website. See Table 1 for a 
complete list of additional publications, including 
several produced with partners. 

reForming Forest 
FisCAl systems: 
An overview 
oF Country 
APProAChes And 
exPerienCes

In October 2003, the  
International Workshop 
on Reform of Forest Fiscal 

Systems, was organized by PROFOR in Washington 
DC. The Workshop was informed by case studies on 
forest fiscal policy reform in Cambodia, Cameroon, 
Ghana, Honduras and Indonesia. This publication 
presents the case studies along with a summary of the 
Workshop proceedings. The publication is also avail-
able in French and Spanish. 

tools For Civil 
soCiety ACtion 
to reduCe Forest 
CorruPtion: 
drAwing lessons 
From trAnsPArenCy 
internAtionAl (ti)

This report—prepared by 
the Forest Integrity Net-
work (FIN)—examines 

Transparency International’s (TI) approach to 
fighting corruption and TI’s Corruption Fighters’ 
Toolkit to identify what elements and tools from 
this approach are applicable to the forest sector. 
Transparency International (TI) is the world’s 
leading organization in the fight against corrup-
tion and pioneered the National Integrity System 
(NIS) approach to combating corruption. Such 
systems are built on a foundation of social values 
and public awareness, and rely on various pillars 
of society providing mutual accountability for 
corrupt behavior. The report concludes that TI’s 
approach to tackling corruption is a constructive 
and perhaps necessary addition to the fight against 
illegal logging. 

shAring whAt we leArn: 
PublicaTiOns and knOwledge-sharing evenTs
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Forest institutions 
in trAnsition 
exPerienCes And 
lessons From 
eAstern euroPe

The process of political and 
economic reform in Europe’s  
transition economies has 
created significant incentives 

for changing the way forest institutions conserve 
and manage Europe’s forests. These incentives are 
strong both at the country level, because of the 
need for institutions which are responsive to local 
demands for forest services and products, but also 
within the global context, where various interna-
tional commitments for forest and biodiversity con-
servation have created incentives to develop institu-
tional systems which are more responsive to these 
demands as well. Forest Institutions in Transition is 
the result of a review of 17 forest organizations in 
both countries with economies in transition, as well 
as in several forest-rich developed country econo-
mies. A major finding from this review is that to be 
successful in adapting to changing demands, forest 
institutional reform must focus on how forest orga-
nizations can operate as service delivery institutions.

eAstern And 
southern AFriCA 
regionAl Forest 
investment Forum 
(june 2006)

The Southern and East 
Africa Region Forest In-
vestment Forum, held in 
Pietermaritzburg, South 

Africa, from June 13-16, 2006, is an example of 
how such forums identify emerging opportunities 
for responsible private investment in the forest 
sector that drive economic development, reduce 
poverty and conserve forest resources. This publi-
cation provides a summary of the discussions held 
at the Forum as well as an analytical piece on the 
constraints and potential for harnessing forests’ 
development potential through corporate-commu-
nity forest partnerships and small–medium scale 
forest based enterprises. 
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tAble 1:  ProFor And ProFor-Funded 
PArtner PubliCAtions

PrOfOr PublicaTiOns

Poverty-Forests Linkages Toolkit1. . Initial Draft 2007, 
final version forthcoming in 2008.
Land Policy and Administration as a Basis for  2. 
the Sustainable Development of the Brazilian  
Amazon. 2007.
Report of the Southern and Eastern Africa Investment 3. 
Forum. 2006. 
Benchmarking Public Service Delivery at the Forest 4. 
Fringes in Jharkhand, India. 2006.
Forest Institutions in Transition: Experiences and 5. 
Lessons from Eastern Europe. June 2005. 
Tools for Civil Society Action to Reduce Forest 6. 
Corruption - Drawing Lessons from Transparency 
International (TI). 2005. 
Reforming Forest Fiscal Systems: An Overview of 7. 
Country Approaches and Experiences (available in 
English, French and Spanish. 2004.
The Forest Investment Forum: Investment 8. 
Opportunities and Constraints. 2003.
Institutional Change in Forest Management: 9. 
Experiences of Countries with Transition Economies: 
Problems and Solutions (available in English 

and Russian) Book including case studies and 
presentations delivered at February 2003 Workshop. 
Publication series in Russian covering following 10. 
topics: Problems and Opportunities in Forest 
Concession Development; New Approaches to 
Fire Management at an Eco-regional Level; and 
Training Needs in the Forest Sector Reforms. 
Implementing the Proposals for Action of the 11. 
Intergovernmental Panel on Forests and the 
Intergovernmental Forum on Forests (available in 
English, French and Spanish). 2002. 

PublicaTiOn wiTh ParTners 

Role of CITES in Combating Illegal Logging ~  
Current and Potential. Chen, H.K. (2006). TRAFFIC 
International, Cambridge, UK. On-Line Publication 
Series No.13. 

Justice in the Forests: Rural Livelihoods and Forest Law 
Enforcement and Rural Livelihoods. Marcus Colchester et 
al. Bogor, Indonesia: Center for International Forestry 
Research (CIFOR), 2006. ISBN 979-24-4618-4. 

Forests in Landscapes, edited by Jeff Sayers and Stewart 
Maginnis. Joint publication with IUCN. Earthscan. 2005 



European Tropical Forest Research Network (ETFRN) 
Special Report on National Forest Programs (no 41-42 
Autumn 2004) - The NFP Facility and PROFOR 
cosponsored special edition of ETFRN This is 
available at: http://www.etfrn.org/etfrn/resource/news.
html Hard copy distribution: 4,000. 

European Tropical Forest Research Network (ETFRN) 
Special Report on National Forest Programs (no 41-
42 Autumn 2004) An NFP Facility and PROFOR 
cosponsored special edition of ETFRN. 

European Tropical Forest Research Network (ETFRN) 
Special Report on Forests and the Millennium 
Development Goals (no 47-48 Winter 2006-2007)  
An NFP Facility and PROFOR cosponsored special 
edition of ETFRN. 

Forest Law and Sustainable Development Manual: 
Addressing Contemporary Challenges through Legal 
Reforms. Christy, Lwerence, Charles Di Leva, Jonathan 
Lindsay, and Patrice Takoukam. World Bank Law, 
Justice and Development Series. 

20
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PROFOR has identified the following strategic 
areas of work under its four focal themes and aims 
to focus its activities on these in the near future. 
As new priorities and opportunities emerge, new 
themes will be added on a rolling basis. 

i. sustAinAble livelihoods 

Access to markets often remains a weak link in 
efforts to enhance community benefits from forest 
resources. Efforts in other sectors (e.g., agriculture, 
dairy, fisheries, etc.) provide evidence of effective 
arrangements to increase access for formerly mar-
ginalized groups (e.g., women), improve market 
information, and facilitate value-addition and 
investment. PROFOR aims to examine (i) how 
to improve market access for forest dependent 
households and (ii) policy measures necessary to 
replicate successes in improving rural households’ 
market access in other sectors, and motivating 
such policy changes. 

ii. governAnCe 

Discussions on and activities associated with 
forest sector governance and law enforcement 
are increasingly focusing on how to ensure that 
governance reforms and improved law enforce-

ment recognize traditional uses of forest resources 
and support sustainable community engagement 
in forest activities (be it through management, 
use or access). Recent work in this area revealed 
that although there have been numerous studies 
and presentations highlighting the importance 
of ensuring pro-poor governance reforms and 
improved law enforcement, few have developed 
concrete instruments for designing and/or assess-
ing pro-poor governance. PROFOR activities will 
aim to identify (i) instruments for developing and/
or determining pro-poor governance reforms, and 
(ii) equitable benefit sharing regimes in the forest 
sector as forest sector partnerships move towards 
contractual arrangements.

iii. enhAnCed FinAnCing oPtions 

Recent developments in global discussions on 
climate change and sustainable forest manage-
ment indicate that avoided deforestation can offer 
a market-based mechanism for compensating 
national, regional and local governments for mea-
sures to conserve forests. Similarly existing CDM 
mechanism and the voluntary carbon market offer  
a market-based mechanism for compensating  
afforestation/reforestation activities. PROFOR  
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will focus on activities linked to (i) avoided defores-
tation and SFM, and, more specifically, (ii) making 
carbon payments for avoided deforestation, affor-
estation/reforestation more pro-poor. 

iv. Cross-seCtorAl And mACro- 
eConomiC meAsures 

Increases in price of fossil fuels and growing con-
cerns regarding climate change have raised the 
profile of bioenergy (more specifically biofuel and 
biodiesel). The use of biofuels (e.g., ethanol) and 
biodiesel as fuel substitutes has gained widespread 
publicity. Along with publicity on the potential 
of these transportation fuels has come growing 
concern regarding the impact of corn-, soy-, and 
cropseed based fuels on the price of staple crops and 

animal feed, and land use. The net energy balance 
of these first generation bioenergy sources has also 
raised questions regarding environmental benefits. 

In contrast, the “next generation of bioenergy”,  
specifically cellulosic biomass based bioenergy is 
seen has having significant potential to: provide 
large energy supply from plants, displace fossil en-
ergy, diversify and amplify the biomass feedstocks, 
be suitable for multiple conversion processes and 
products, have a higher performance for energy bal-
ance and GHG reductions, and increase opportuni-
ties for production in diverse landscapes. PROFOR 
activities in this focal area will examine (i) the forest 
and bioenergy nexus, and (ii) how to move towards 
sustainable fuelwood and charcoal production.
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WaTer BoTTling in MancoMunados, Mexico (below). 
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PROFOR is supported by the governments of Finland, Germany, Japan, Switzerland, the United Kingdom  
and the European Commission. 

Total financial contributions from donors to PROFOR was approximately US$10 million between FY2002-FY2007.
PROFOR has leveraged funds in the ratio of 1:1.3

  *  Commitments are made in different currencies. Dollar values are indicative and have been reached using average 
exchange rates for the contributing period.

** Includes commitments made through 2010.

FinAnCiAl infOrMaTiOn

tAble 2: sourCes oF Funding

source of Funding contributing since cumulative commitments

finland fy02 $1,782,795

united kingdom fy03 $5,008,747

switzerland fy03 $875,000

japan fy03 $900,000

germany fy05 $227,054

european commission fy07 $1,644,892

ToTal $10,438,488

World Bank (cum. contributions) Fy04 $800,000

**

*
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tAble 3: ComPrehensive list oF ProFor ACtivities

TiTle locaTion parTners

acTiViTies relaTed To ForesT liVelihoods

poverty-forests linkages toolkit case studies in guinea, india,  
indonesia, laos, mexico, nepal, and 
tanzania; piloting in cameroon,  
ghana, madagascar and uganda

cifor, iucn, odi, iied, 
winrock international

forest law enforcement and  
rural livelihoods

case studies in bolivia, cameroon, 
canada, honduras, indonesia and 
nicaragua

cifor

informal institutions, forest access, 
and livelihoods 

case studies in bolivia, brazil, 
guatemala and nicaragua

cifor

support to the forest policy 
dialogue in india

india world bank

measuring poverty impacts of 
forest programs in india

india cifor, jharkand 
forestry department

tfd’s initiatives on poverty 
reduction

global the forest dialogue 
(tfd)

policies and incentives for miombo 
management

southern africa cifor, world bank
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acTiViTies relaTed To ForesT goVernance

institutional choice and recognition 
in forestry: effects on the 
formation and consolidation of 
local democracy 

case studies in: africa: benin, 
botswana, kenya, malawi, mali, 
mozambique, senegal, uganda, 
zambia and zimbabwe; asia: china 
(inner mongolia), india, inner mongolia, 
thailand; latin america: brazil, 
guatemala, nicaragua; and eastern 
europe: russia.

wri

the role of cites in controlling 
illegal logging

global analytical work traffic

citizens’ report card – evaluating 
the efficiency of public service 
delivery on the forest fringe in 
jharkhand, india

india indian ministry of 
environment and 
forests and public 
affairs center of 
bangalore

the ecosystem approach and 
sustainable forest management 
(sfm) - how do they relate?

global analytical work iucn and wwf

reforms for china’s collective 
forests: analytical support on 
tenure, rural institutions and forest 
policy and regulation

china world bank

changes in forest management 
in the russian federation and 
transition economies

russia world bank

“forests: a resource for 
development” workshop 

honduras forest trends

community roundtable on 
decentralization - (convened in 
interlaken, switzerland, april 2004)

philippines, zimbabwe and guatemala

TiTle locaTion parTners
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forest law manual global analytical work world bank

china’s collective forest reform 
dialogue

china world bank and chinese 
state forestry 
administration

acTiViTies relaTed To Financing sFM

analysis of the potential for reducing 
carbon emissions from deforestation 
and degradation (redd)

indonesia ministry of forestry, 
world bank, and ausaid, 
dfid, gtz. 

background paper on means  
of implementation

global analytical work in support  
of unff

unff secretariat, 
forest trends

exploring the potential for  
avoided deforestation

global analytical work coalition of rainforest 
nations, columbia 
university

mobilizing private sector buyers china forest trends

catalyzing payments for ecosystem 
services

africa region and china forest trends

workshop on reform of forest 
fiscal systems

brazil, cambodia, cameroon, ghana, 
honduras, indonesia, and nicaragua

world bank, dfid

forest investment forum international workshop forest trends, ifc,  
world bank, and wwf

innovative financial mechanisms – 
cli for unff

international workshop government of  
costa rica

evaluating the flows of financing for 
sustainable forest management

global analytical work in support  
of unff

unff secretariat 
and collaborative 
partnership on forests

TiTle locaTion parTners
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TiTle locaTion parTners

eastern and southern africa 
regional forest investment forum

regional workshop - malawi, 
madagascar, mozambique, kenya, 
south africa, tanzania, uganda, 
zambia and zimbabwe

ifc, itto, south africa’s 
ministry of water 
affairs and forests 
(dwaf), forestry south 
africa, world bank,  
and wwf.

fostering partnerships between 
local communities and the  
private sector in kenya

kenya gef, iucn and wwf

indonesia forest  
development forum

indonesia government of indonesia 
and world bank

capacity building for forest  
policy analysis in china

china world bank

workshop on economic incentives 
for forest landscape restoration 
and sfm

colombia ci and forest trends 

acTiViTies relaTed To cross-secToral cooperaTion

examining land management  
policy and administration in  
the brazilian amazon

brazil world bank

development policy lending -  
best practice case studies

global analytical work world bank

measuring biodiversity and forest 
conservation, production and 
livelihood outcomes in agricultural 
landscape mosaics

global with case studies in uganda 
and tanzania

iucn and ecoagriculture 
partners

analyzing paths to sustainability in 
indonesia: small holder livelihoods 
and adaptation strategies at the 
forest edge

indonesia iufro, ausaid
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